
FEDERAL ELECTION COMMISSION 
WASHINGTON, D.C 20463 

VIA FAX (20̂ S88-S0201 AND CERTIFIED MAIL 
RETURN RECEIPT REOUESTED ^ 19'2011 

Melame Sloan, Executive Director 
Center for Responsibility and Etfaics in Wasfaington 
1400 Eye Street, NW, Sdte 450 

^ Wasfaington, DC 20005 

^ RE: MUR 6314 
© 
^ Dear Ms. Sloan: 
'ST 

Q Tfais is Ul reference to tfae complaint you filed witfa tfae Fedeid Election Conmussion on 
rH June 16,2010, concenung Gregoiy Brown and Gregoiy Brown for Congress. On Marcfa 17, 
HI 2011, tfae Coinmission found tfaat tfaere is reason to believe (iregoiy Brown for Congress and 

Carol Bausinger, in faer officid cqiacity as treasurer f*tfae Conunittee"), violated 2 U.S.C. 
§§ 433(a), 434(a), and 434(b), provisions oftiie Federd Election Campdgn Act of 1971, as 
amended, and 11 C.F.R. J 104.12 of the Oimmission's Regdations. On September 15,2011, a 
conciUation agreement signed by tfae Committee was accepted by tfae Coinmission. 

In addition, on Mardi 17,2011, tfae Commisdon found that there is no reason to beUeve 
(3regoiy Brown vioteted 2 U.S.C. § 434(a). Aceorduigly, the Commission closed the file in dus 
matter on September 15,2011. 

Documents related to tfae case will be placed on tfae pubUc record witfain 30 days. See 
Statement of PoUcy Regaiding Disclosure of Closed Enforcement and Related Files, 
68 Fed. Reg. 70,426 (Dec. 18,2003) and Statement of Policy Regarding Placmg Fust Geneid 
Counsel's Reports on die PubUc Record, 74 Fed. Reg. 66,132 (Dec. 14,2009). A copy of die 
agreement witfa tfae Ccnunittee is enclosed for your infoimation. In addition, a copy of tfae 
Factud and Legd Andyste, wfaicfa furdier expldns tfae Commission's determination. Is endosed. 
Ifyou have any questions, please contact me at (202) 694-1650. 

Margaret Ritzert 
Attomey 

Enclosures 
Oinciliation Agreement(s) 
Factud and Legd Andysis 
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1 BEFORE THE FEDERAL ELECTION COMMISSION 
2 
3 In tfae nutter of 
4 
5 
6 (}regoiy Brown for Congress and 
7 Carol Bausinger, in faer ofiSdd capacity 
8 as treasurer ^ 
9 — =c 

10 CONCILIATION AGREEMENT ^' 

MUR 6314 o m o g ^ 

1 — - ; O f - N " — ' 

11 This matter was imtiated by a dgned, sworn, aid notarized oompteiirt by M e W 

12 aid Citizeiu fiir RespondbiUty aid EtUcs in Washington, and puRuam to inĵ ^ 
in 
rsi 
CO 
Kl . 
Q 13 asoeitained by tfae Federd Election Ounmisdon C^mmission'O in the noimd course of 

^ 14 canying out its supervisoiy reqxindbUities. Tlie Ckimmission found reason to bdievo tfaat 

© 

^ 15 Gregory Brown for Congress and Carol Bausinger, in her offictel capacity as treasurer, 

16 (̂ Respondents" or '•Conunittee") vioteted 2 U.S.C. §§ 433(a), 434(a), and 434(b), and 

17 11 CFJL §104.12. 

18 NOW, TIIEREFORE, dte Conumsdon and dte Respondents, having participated m 

19 infonnd metfaods ofoondliation, prior tp a finding of probable cau% 

. 20 as foUows: 

21 I. .Tite Commisdcmfaasjurisdiction over tfae Respondents and tfae subjed 

• 22 proceeding, aid diteagreemeid has Ifae effect of an'agreement entered purauant to 2 U.S.C. 

23 §437g(a)(4XAXi). 

24 H. Respondents have had a ressondile opportumty to demonstrate dut'no ^ 

25 be taken in tins matter. 
26 ni. Reqiondents enter voluntarily iidolfateagreenient witfa tfae Clonimtedo^ 

27 IV. Tfae pertinent fiicts in dus matter are as follows: 

\ 
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MUR 6314 (Gregoiy Brown for Congress) 
Conciliation Agieement 

PBgB20fS 

1 1. Gregoiy Brown was a candidate in tfae June 8,2010, Soudi Carolina primaiy election, 

2 . seddng tfae Deinocratic nomination to represent tfae state's Sixth Congressiond District in the 

3 U.S. House of Rqiresentatives. 

4 2. Mr. Brown dedgnated Gregoiy Brown for Congress and Carol Bausinger, in her 

5 officid cqucity as treasuier, as hte authorized prindpd campdgn committee on Fdiiuaiy 1, 

6 20f0. 
7 Statement of Qr̂ nî tirwi 

8 3. Thft FeHeral PJegfiftn rampaigii Aefr of 1Q71, M iiin«nHe<i^ (^Vie A r f ^ mqiiimg a 

9 candidate's autfaprized principd campaign committee to ffle a Statement of Oigamaation witfain 

0 ten days of dedgnation, 2 U.S.C. § 433(a). As Mr. Brown dedgnated tfae (jommittee as fate 

1 principd canipdgn conunittee on Febiuaiy 1,2010, tfae Ckiminittee sifaodd faave ffled its 

2 Statemient of Oiganization tiy Fdnuary 11,2010. Instead, tfae Committee filed its Statement of 

3 OiganizatiQu on April 26,2010-74 days late. 

4 Timelineas of Disclosure Repoits 

5 4. A piindpd campaign conunittee of a candidate for tfae House of Rqiresentativies, in 

6 any cdendar year during wfaicfa tfaere te a regulariy scfaeduled election for wfaicfa tfae candidate te 

7 seddng dection, sfaaU ffle quarteriy reports no later dun tite 15did̂ y after tfae test day of 

8 cdendar quarter. 2 U.S.C. § 434(a)(2)CAXui). Furtfaermore, such oommittee sfaaU ffle a pre«-

9 election iqiart no later tfaan the 12lfa day before any dection in idudi sucfa oandidateteseekû  

20 election. 2 U.S.C. § 434(a)9XA)@)-

21 5. Tfae2010April(2uartBrlyRqxirtwasdueonAprill5,2010,andits 12-DayPre-

22 Primaiy Rqxirt was due on M ^ 27,2010. The Coinmittee ffled its 2010 April Quarteriy Rqxirt 

23 on June 10,2010 - 56 days tete. Tfae Committee did not ffle a 2010 12-Day PrerPrimaiy Rqxnt; 



MUR 6314 (Gisgpiy Brimn fiw prngtess) 
ConcUiation Agreement 
PageS of 5 

1 faowever, tfae activity during tfae same period was eventudly disclosed m tfae 2010 Jdy (Quarteriy 

2 Rqxirt origindly filed on June 10,2010 and later amended on June 11 and June 20,2010. 

3 Content of Disdosure Reports 

4 6. Tite Act requires poUticd conunittees to report tfae amount ofcadi-on-faand at tfae 

5 beguming of tfae repoituiig period, as weU as identify eadi peison wfao makes aggregate 

6 contributions m excess of $200 in an dection cycle. 2 U.S.C. § 434(bXl) and (3). Commission 

^ 7 regdations fiulfaer darify tfad coinmittees ŵ cfa faave cadi-oii4uid at tfae ^ 
Kl 
© 8 regtetration shaU disclose the soumes of sudifimds on tfaeir first rqxnt 11 C.F.R. § 104.12. 

^ 9 Tite Act also requtees tfaat rqxirts disdose dte anmum and nature of outstanduig 
© 

<H 10 obUgations owed by the politicd conunittee. 2 U.S.C. § 434(b)(8). 

11 7. Mr. Brown depodted the imtid fiinds in tfae ConuiuttBe's aoooimt, aid tliereafî  

12 Committee ran a negative balance. Tite Conunittee's first rqxirt filed witfa tfae Commisdon, tfae 

13 2010 April Quartierly Rqxirt, disdoses an imttd cadi bdanee of $10,00̂  

14 Mr. Brown as tfae source of tfaat initid casfa balance. Tfae Amended 2010 April Quarterly Report 

15 also discloses a negative ending casfa-on-faand balance of $54,118.45, and does not disclose any 

16 . debts or obligations. 

17 V. 1. Respondents violated 2 U.S.C. § 433(a) by fiUng die Statement of 

18 Oigiani2sation 74 days late. 

19 2. Respondents violated 2 U.S.C. § 434(a) by fiUng tiu 2010 April (Jmuterly 

20 Report 56 days late and by fdling to file tfae 2010 12-Day Pre-Primary Report 

21 3. Respondents violated 2 U.S.C. § 434(b) and 11 CFJL § 104.12 by fiuUng to 

22 disclose an imtid $10,000 contribution firom Mr. Brown and tfaereafter fiuling to accurately 

23 rqxnt its cadi-on-hand and debt on its 2010 April Quarterly Report 



MUR 6314 (Gregoiy Brown fbr Congiess) 
• Conciliation Agreement 
Page4ofS 

1 VI. 1. hi orduiary circunistances, tfae Commisdon wodd seek a substantiaUy faigfa^ 

2 dvU pendty based on tfae viotetioiu outlined mtfate agreement. However, tfae Commisdon is 

3 taking uito account dte feet tfaat tfae Ckimnutteete defimct, faas no casfa on liai^ 

4 eddence available, and faas a Uniited ability to raise any additiond fimds. Respondents wiU pay 

5 a civU pendty to tfae Ckimmission in du amount of $4,i500, purauant to 2 U.S.C. § 437g(aX5)(B). 

6 2. Respondents wiU cease aid dedstcomimttiog violations of 2 U.S.C. §§ 433(a), 
<|0 
^ 7 434(a),and434(b),and 11 CFJL §104.12. 
tfl 

© 8 3. ReqxuulentswiU amend the rdevant disdosure rqxirts to aocuratdy reflect 
K l -

^ 9 tfae contribution fiom Mr. Brown and debts and obUgations referenced at paragiapfas IV.7 and 
© 
HI 10 V.3 witfaui 30 days. 
HI 

11 vn. The conmussion, on lequest of anyone filing a complaint under 2 U.S.C. 

12 - §437g(aXi) oonceming the nuttera at issue faerein or on its own motion, may review coi^ 

^ 13 witfa tfate agreement Iftfae Comniisdon Mieves dut tfateagreenient or any requteenientt̂ ^ 

' 14 faas been vioteted, it may institute a dvil action for reUefin tfae Umted States District Court fiir 

15 tfae District of Columbia. 

16 - . vm. Thte agreement sfaaU become dGfective as oftfae date tfaat dl parties faereto faave 

17 executed sanu and dte Comniisdon faas approved tfae odireagreenient 

18 IX. Respoadentsdidl faave no more tfaan 30 days fixim Ifae dnto tfate agreeinent become 

19 efifective to comply widi and unplement tfae requirements 

20 notify tfae Commission. 

21 



MUR 6314 (Gregoiy Brown fix-Congiess) 
Conciliation Agreement 
PageSofS 

1 X. Tlite Condliation Agreemem constitutes tfae entus agreemem between the parties on 

2 tfae nuttera raised faerein, and no otfaer statement, promise, or agreement, dtfaer 

3 madeby dtfaer party or by agents ofddier party, tfaat te not contained witfain tfate written 

I 4 agreement shaU be enforceable. 

' 5 FOR THE COMMISSION: 

^ 6 P.CIhiistopfaerHiigifaey 
^ 7 Acting G îerd Counsd . 
00 
Kl 
© 8 
Kl A 

^ 10 ' Acting Associate Generd Counsd I 
Q 11 ForEnfiiroement ' 

12 

Kadneen̂ ddt • • • • Date 

13 
14 
15 Counsel 



1 FEDERAL ELECTION COMMISSION 
2 
3 FACTUAL AND LEGAL ANALYSIS 
4 
5 RESPONDENTS: Gregoiy Brown for Congiess and MUR: 6314 
6 Carol Bausinger, in faer officid 
7 capacity as treasuier 
8 Gr̂ ory Brown 
9 

10 

11 L GENERATION OF MATTER 

Q 12 Tfais matter was generated based on infoimation ascertained by tfae Fedeid Election 
Kl 

^ 13 Commission C'Commission") m the nomul course of canying out its supervteory 

^ 14 responsibilities, see 2 U.S.C. § 437g(a)(2), and by a complaint filed witfa tfae Commisdon by 

^ 15 Melame Sloan and (Citizens for ResponsibiUty and Etfaics m Wasfaington. 

^ 16 n. FACTUAL AND LEGAL ANALYSIS 

17 A. Factual Background 

18 (jregoiy Brown was a candidate in tfae June 8,2010, Soudi Carolina primaiy election, 

19 seeking the Democratic nomination to represent tfae stete's Sixth Congressiond Disttict in the 

20 U.S. House of Rqiresentatives. On Februaiy 1,2010, Mr. Brown ffled a Statement of Candidacy 

21 witfa tfae Commission tfaat designated (Sregory Brown for Congress and Carol Bausinger, in faer 

22 officid capacity as treasurer, ("Comnuttee") as fate principd campdgn conunittee. Tfae 

23 Committee filed its Statement of Oigauization on April 26,2010: 

24 Tfae Comimttee fans ffled tfae following disclosure rqxirts witfa tfae Coinmission: 



MUR 630S/RR lOL-09 (Gregory Brown for Congress, et al.) 
Facmd & Legal Analysis 
Page 2 of 7 

I Kl 
CO 
Kl 
© 
Kl 

© 

Table 1. Reports FUed witfa the Commission 
Date Report 

6/10/10 April (Quarterly Report 
6/10/10 Jdy Quarterly Report 
6/11/10 Jdy (Quarteily Report (Amended) 
6/20/10 April Quarterly Report (Amended) 
6/20/10 Jdy (Quarterly Report (Amended) 
7/28/10 Termination Report 
11/7/10 Termination Report 
1/4/11 Tennination Report 
2/9/11 Termination Report 

2 Tfae Conunittee attempted to terminate after Mr. Brown lost tfae primaiy election, liut tfae Rqiorts 

3 Andysis Divteion (**RAD") mformed ffae Conunittee tfaat it needed to resolve outstandmg 

4 discrepancies ui its reports before it codd teiminate. 

5 1. MUR 6314 

6 Complamant dleges that Respondents knowingly and willfully violated 2 U.S.C. 

7 § 434(a)(2)(A)(i), (iii) and 11 C.F.R. § 104.5(aXl)(i), (2)(i) by fiuUng to file bodi die 2010 April 

8 (2uaiterly and 12-Day Pre-Primary Reports. 

9 Respondents admit that tfae disclosure reports were untimely. Respondents maintein that 

10 any delays in fiUng tfae required reports were **iiot tfae resdt of any intentiond or willfid 

11 misconduct," and tfaey faave filed dl required reports. Slaa Response. Without providing any 

12 specific information. Respondents daim tfaat tfaey mistakedy reUed on uifimnation provided by 

13 the state politicd paity. Tliey dso cldm, again witfaout providing any specific infoimalakm, to 

14 faave relied on information tfae Commtedon provided to tfaem regaiding ffling requirements. ̂  

15 Respondents furtfaer claim tfaat tfaey relocated tfaeu: campdgn faeadquartera, wfaicfa resulted in lost 

16 mdl and *temporaiy loss of fiiU conunumcation." Id 

' There is no record ofthe Conunittee contacdng RAD until July 27,2010, after it bad filed the Amended 
2010 April and July Quaitorly Repoits. 



MUR630S/RR lOL-09 (Gregory Brown for Congress, et al.) 
Factual & Legal Andysis 
Page 3 of7 

1 2. RR lOL-09 

2 On July 1,2010, RAD sent the Oimmittee two Requests for Additiond Infoimation 

3 C'RPAI's") regaiding die 2010 April and Jdy (Juaiterly Reports, respectively. Tfae Conunittee 

4 faas not yet filed a response to tfaese RFAI's; faowever, tfae Ckimmittee's treasurer contacted a 

5 RAD Andyst on Jdy 27,2010, to inquu» about tfae process for teiminating. Between Sqitember 

^ 6 3,2010, and September 28,2010, RAD AndySts made severd attempts to contact tfae 
00 
Ifl 7 C)ommittee to] notify tfaem ofpotentid Commission action. However, as tfae Committee's pfaone 
© 

^ 8 numbers and e-mdl addresses were no longer in service, RAD left a message at Mt. Brown's 

Q 9 business. Keystone Enterprises, wfaicfa was not retumed. 

H 10 On ()ctober 18,2010, RAD referred die Committee to die C)ffice of Generd Counsel for 

11 tfae followmg reporting violations: 
12 • Fdlmg to correct an mitid casfa bdanee of $10,000 on its 2010 April Quarterly 
13 Rqxirt, tfae fust disclosure rqxirt ffled witfa tfae Commission. Bodi tfae origind 
14 and Amended April Quarterly Rqiorts reflect tfate balance, and neitfaer includes a 
15 suppoiting scfaedde disclosing die source of tfais imtid bdanoe. 
16 
17 • Fdling to conect a negative enduig cash-on-faand balance on its April 2010 
18 Quarterly Report. Tfae AprU (}uarterly Rqxirt ffled on June 10,2010, discloses a 
19 negative endUig casfa-on-faand bdanee of $35,164.65; tfae amended rqxirt, filed 
20 ten days later, discloses a negative ending casfa-on-faand balance of $54,118.45. 
21 
22 • Fdling to correct a casfa-on-faand balance discrqiancy betweeri two consecutive 
23 reports: wfailetfae Aniended 2010 April (Quarterly Report discloses a negative 
24 endmg casfa-on-faand bdanee of $54,118.45, tiu 2010 Jdy Quartixly Rqiort 
25 dtecloses a beginmng casfa-on-faand balance of $0.00. Tfae Amended 2010 Jdy 
26 (Juaiterly Reports dso disclose a $0.00 begumuig casfa-on-faand balance. 

27 On December 16,2010, tfae Committee responded to tfae notification of tfae lefenrd by 

28 contending tfaat tfae candidate deposited tfae origind fimds m tfae canipdgn accoum, and 

! 29 tfaereafter tfae campdgn ran a negative balance to be pdd by tfae candidate faimself. Tfae 



MUR 630S/RR lOL-09 (Gregoiy Brown for Congress, et d.) 
Factual & Legal Andysis 
Page 4 of 7 

1 Conunittee acknowledges that there may have been accounting defects, but asserts tfaat tfaere was 

2 no inappropriate use of fimds. 

3 B. Legal Analyste 

4 Under the Federd Election Campdgn Act of 1971, as amended C*the Act"), an individud 

5 becomes a candidate for federd office wfaen fais or faer campdgn exceeds $5,000 in contributions 

6 or expenditures. 2 U.S.C. § 431(2). Based on its Amended 2010 April Quarterly Report, it 
Kl 
^ 7 appeara tfaat die COnunittee exceeded tfae $5,000 tfaresfaold on Febniary 2,2010, wfaen it made a 
^ 7. 

© 8 $10,000 disbuDsement to Steven Fooshe & Assodates for a "campdgn questiomidre.' 
Kl 

^ 9 Aceorduigly, Mr. Brown was a candidate far federd office cn Februaiy 2,2010, wfaicfa was dte 

© 
^ 10 day after the COnuntesion received Mr. Brown's Stetement of CSandidacy. 
HI 

11 1. MUR 6314: TimeUness of Dteclosure Reports 

12 Politicd committee treasurera are reqiured to file reports of recdpts and disburaenients in 

I 13 accordance witfa 2 U.S.C. § 434(a). A principd campdgn conumttee of a candidate for die U.S. 

14 House of Representatives, in any cdendar year during wfaicfa tfaere is a regularly scfaedded 

15 election for wfaicfa its candidate is seeking election, sfadl ffle quarterly reports no later than the 

16 15tfa day after tfae last day ofeacfa cdendar quarter. 2 U.S.C. § 434(a)(2)(A)(iii). Furtfaennore, 

17 sucfa committee sfadl file a pre-election report no teter tfaan tfae 12tfa day before any election ui 

18 v̂ uch sudi candidate te seddng election. 2 U.S.C. § 434(aX2)(A)(i). 

19 Tfae committee was required to file die 2010 April (Quarterly Report by April 15,2010. 

20 However, tfae Committee actudly filed tfais rqxirt, wfaicfa dteclosed $400 ui receipts and 

21 $45,564.65 in disbursements (later amended to $64,518.45 in disbuisements), on June 10,2010 -' Although the Amended 2010 April Quaiteriy Report discloses the $10,000 disbursement on Felmmiy 2, 
2010, it disctoses only $400 in contributions for the entire repoiting period, in addition ta the idtid $10,000 cash 
balance. It is possible that the Committee may have exceeded the $S,000 contribution threshold before Februaiy 2, 
2010, thiongh an undisclosed transaction, but there is no infonnation to indicate the nature or amoiuit of this 
potendd undisclosed transaction. 



MUR 630S/RR10L-09 (Gregoiy Brown for Congress, et al.) 
Facnial ft Legal Analysis 
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1 56 days late. Similarly, the Committee was dso required to file a rqiort no teter than twelve 

2 days before the June 8,2010, primary in wfaicfa Mr. Brown was a candidate. Tfais report, due 

3 May 27,2010, sfaodd faave coveied du period fixim April 1,2010, to May 19,2010. To date, die 

4 Committee faas not filed tfais rqxirt; faowever, tfae same period of activity was eventudly covered 

5 by die 2010 July Quarterly Report, wfaicfa disclosed $300 in receipts (later amended to $24,300) 

6 and $20,504.72 ui disbursements (teter amended to $39,366.89) tfaat sfaodd faave been disclosed 

^ 7 on tfae pre-primary report. 
Kl 
O 8 Altfaougfa tfae Conunittee fiuled to tunely file tfae 2010 April Quarterly Report and fiuled 
Kl 

^ 9 to ffle tfae 201012-Day Pre-Primary Report, tfaere is no infonnation to mdicate eitfaer tfaat tiiese 

© 

p.4 10 violations were knowuig and willfid, or tfaat tfae candidate, Mr. Brown, was personaUy liable for 

11 tfae committee's fiulure to file timely disclosure reports. Accordingly, tfae COmmisdon finds 

12 reason to beUeve tfaat Gregoiy Brown for COngress and Carol Baudnger, in faer officid cqiacity 

13 as treasurer, violated 2 U.S.C § 434(a)(2)(A)(i) and (ui). The Commisdon dso finds no reason 
14 to beUeve dut Cjregory Brown vioteted 2 U.S.C. § 434(a)(2)(A)(i) and (iii). 

15 2. RRlOL-09: Content of Dteclosure Reports 

16 Tfae Act reqmres politicd conunittees to rqxirt tfae amount of casfa-on-faand at tfae 

17 beginning of tfae reporting period, as weU as identify eacfa person wfao makes aggregate 

18 contributionsinexcessof $200 in an election cycle. 2 U.S.C. § 434(b)(1), (3). COnmusdon 

19 regdations furtfaer clarify tfaat committees wfaicfa faave casfa-on-faand at tfae tinu of tfaeir 

20 registration dull disclose tfae sources of sucfa funds on tfaeu: first report 11 CF.R. § 104.12. 

21 Based on tfae uifonnation provided in tfae refend, tfae response, and the Committee's disclosure 

22 reports, it appeara dut Mr. Brown uiitidly nude a persond $10,000 contribution to tfae 

23 Committee, wfaicfa tfae Committee dteclosed as an imttel casfa balance on its firat rqioit 



MUR 630S/RR lOL-09 (Gregory Brown for Congress, et al.) 
Factual & Legal Analysis 
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. 1 However, by fdUng to disclose Mr. Brown as die source of its mitid $10,000 casfa balance, tfae 

2 committee violated 2 U.S.C. § 434(b) and 11 C.F.R. § 104.12. 

3 Tfae Act dso requires tfaat reports disclose tfae amoimt and nature of outstanding debts 

4 and obligations owed by tfae politicd conunittee. 2 U.S.C. § 434(b)(8). Based on tfae refend, 

5 tfae response, and disclosure reports, it appeara tfaat tiie Coinmittee incurred $54,118.45 ui debt 

^ 6 and reported it as a negative casfa bdanee instead of as a ddit or obligation. By fiuUng to 

^ 7 dtedose dite $54,118.45 as debt, die (Ommittee violated 2 U.S.C. § 434(bX8). 
Kl 
CD 8 Findly, tfae discrepancy between the enduig easfa-on-faand bdanoe on tfae Amended 2010 
Kl 

^ 9 April (Quarterly Rqxirt (-$54,118.45) and tfae beginmng casfa-on-faand bdanee on tfae 2010 July 

© 
^ 10 Quarterly Report ($0.00) codd uidcate dut tfae Comnuttee fiuled to disclosedl contributions, 
HI 

11 of&ets, and operatmg expenditures in violation of 2 U.S.C § 434(b)(7). However, it appeara tfaat 

12 tfais discrepancy is attributeble to tfae misreported debt discussed above: if tfae (Ommittee faad 

13 reported $54,118.45 as debt on its Amended 2010 April Quarterly Rqxirt, its ending casfa-on-

14 faand balance wodd be $0.00, whicfa wodd matoh tfae begmmng casfa-on-faand batence rqxirted 

15 in tfae 2010 Jdy (Quarterly Report. Thus, the discrepancy does not appear to be a separate 

16 violation of 2 U.S.C. § 434(bX7). Accordingly, tfae Commission finds reason to believe tfaat 

17 Grregoiy Brown for Congress and Carol Bausinger, in faer officid capacity as treasurer, vioteted 

18 2 US.C § 434(bXl), (3), and (8) and 11 C.F.R. § 104.12. 

19 3. Late Statement of Qtiganteation 

20 Based on tfae infomiation in its disclosure rqxirts, tfae Committee qipeara to faave filed its 

21 Stetement of Organization tete. A candidate's autfaorized principd campdgn committee is 

22 required to file a Statement of Organization witiiin ten days of designation. 2 U.S.C § 433(a). 

23 Mr. Brown designated tfae Conunittee as fais principd campdgn committee on February 1,2010; 

24 therefore, the Comnuttee shodd faave filed its Stetement of Orgamzation by February 11,2010. 
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MUR 630S/RR lOL-09 (Chegoiy Brown for Congress, et d.) 
Factual ft Legal Analysis 
Page 7 of7 

1 Instead, tfae Committee filed its Stetennent of Organization on April 26,2010 - 74 days late. 

2 Aceoidingly, tfae Commission finds reason to believe tfaat Chegoiy Brown for Congress and 

3 Carol Bausinger, in faer officid capacity as treasurer, violated 2 U.S.C. § 433(a). 


